POLICTES AND PROCEDURES

With revisions per CSD meeting held on July 2, 2011

Community Area at Fallen Leaf

Proposed by the Advisory Committee and adopted by the Board of Directors of the
Community Services District on January 24, 1996, modified November 4, 1998; modified
September 2, 2000; modified November 11, 2001; modified July 2, 2011; effective
immediately and applicable until modified by further action of the Board:

General

The Community Area is located at the southeast corner of Fallen Leaf Lake, contains a
public parking lot, a general store, post office, a volleyball court and a marina with
launching, mooring and swimming facilities, and is surrounded on three sides by a
residential community. All activities within and off-shore of the Area must be conducted
in a safe and orderly way and in a manner which is consistent, to the maximum extent
possible, with the quiet enjoyment of — neighboring private property. The Community
Area will operate with no financial cost to the Community Services District. Operations
should be break-even or better. (It is understood that this includes accrual of a reserve for
depreciation.) After covering its direct expenses, the Board regards a high quality of
public and community service to be its primary operating objective. To this end no effort
shall be made to promote commercial activity. The specific limitations described herein
are’in addition to rules of the State and/or County, such as boating rules, smoking rules,
pét rules, etc., and all prior agreements made between the Community Services District
and the Fallen Leaf Lake Associates. Any person whose behavior is willfully or
repeatedly disturbing to others in or near the Area will be denied the privileges of access
to and use of these facilities. Vehicles, boats, or individuals in violation of these Policies
and Procedures may be cited or towed as provided by county authority.
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